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The EU must lead the world on tackling corporate tax avoidance  

The European Parliament should vote on Thursday (15 March) in favour of the European 

Co issio ’s proposal for a Co o  Corporate Ta  Base CCTB  a d a o o  o solidated 
orporate ta  ase CCCTB . 

ICRICT welcomes this initiative as a key step towards curbing multinational tax avoidance.  

ICRICT Chair Jose Antonio Ocampo, a former Undersecretary-General of the United Nations, said: 

This is a riti al refor  for the EU a d the orld at large. It ill ur  ta  a oida e  
ulti atio als a d their po er to pla  EU e er states agai st ea h other . 

Multi atio als should e ta ed as si gle fir s a d glo al profits allo ated a ross ountries on 

the basis of key objective indicators, like people, sales and resources used. This will eliminate tax 

avoidance by multinationals. This proposal, albeit at regional level, goes in this direction and 

should therefore e supported.  

This proposal shows that regional cooperation in the fight against tax avoidance is possible. 

Latin American countries should engage in regional cooperation to develop similar reforms 

hi h ill put a  e d to ta  a oida e  ulti atio als . 

Kim Henares, ICRICT Commissioner and former head of the tax revenue authority of Philippines, 

said:  

This proposal will put an end to unfair practice where multinationals make a huge profit in 

countries they pay little to no taxes to. We expect these corporations to at least contribute to 

uildi g a d de elopi g the atio s the  ade huge profits fro  

I ter atio al ooperatio  is ke  if e a t to raise sustai a le a ou ts of re e ues to 
continue funding growth and investments for our people and country, and regional proposal like 

the EU CCCTB sho s that ou tries a  ooperate i  the fight agai st ta  a oida e   

Eva Joly, ICRICT Commissioner and member of the European Parliament, said:  

This proposal pro ides a common and fair and above all transparent system to allocate profits 

of multinationals and will significantly reduce tax avoidance, in particular with regards to 

transfer pricing mechanisms . 

The proposal also introduces the notion of 'virtual permanent establishment', thereby 

addressing in a comprehensive way the issue of digital taxation . 

“tates ust reje t the artifi e that a orporatio ’s su sidiaries a d ra hes are separate 
entities entitled to separate treatment under tax law, and instead recognize that multinational 

corporations act as single firms conducting business activities across international borders. If it 



were the case, there would be no need from the multinational corporations to seek tax havens, 

inside the European Union or outside . 

Ifueko Okauru, ICRICT commissioner and former head of the tax revenue authority of Nigeria, said:  

Neighbouring countries should not compete with each other to attract investments by 

offering tax holidays and special tax deals. African countries should consider what can be done 

at a regional level to reduce corporate tax avoidance and aggressively monitor such 

proposals .  

ICRICT is a non-profit group of economists, tax experts and former senior officials which works to 

promote debate on reform of international corporate taxation, in the global public interest. Our 

latest report, A roadmap to improve the the rules for taxing multinationals  is here.  

Key Facts: 

 EU ou tries are esti ated to lose € -70 billion a year in revenues to tax avoidance by 

multinationals. Including losses due to other problems, such as special low-tax regimes, this 

ould rise to € -190 billion a year
1
. Tax avoidance is made easier by dysfunctional global 

tax rules which treat the subsidiaries of multinationals in different countries as separate 

entities for tax purposes, rather than taxing each multinational as a whole.  

 The Co issio ’s proposal for a Common Consolidated Corporate Tax Base will counter this 

problem by adding together the profits of each multinational in all the EU countries where it 

is active, then sharing out these profits to be taxed by these countries according to a formula 

which reflects its real economic activities. 

 This s ste  ill eli i ate is at hes et ee  ou tries’ ta  s ste s a d the eed for 
tra sfer pri i g  of tra sa tio s et ee  differe t parts of the sa e ulti atio als, oth 

of which are commonly exploited to avoid tax. This will reduce tax competition within the EU 

and encourage investment through by creating fair and predictable rules and a level playing 

field for companies. 
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1
 http://www.europarl.europa.eu/legislative-train/theme-deeper-and-fairer-internal-market-with-a-

strengthened-industrial-base-taxation/file-quantification-of-the-scale-of-tax-evasion-and-avoidance 

https://www.icrict.com/icrict-documents-a-fairer-future-for-global-taxation

