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ICRICT welcomes a major UN report on sustainable financing 

saying that the global tax system must be reformed 
 

ICRICT (the Independent Commission for the Reform of International Corporate 

Taxation) welcomes the fourth edition of United Nations Financing for Sustainable 

Development Report 2019  fi di g that a failure to reshape oth atio al a d 
international financial systems will result in the failure of the international community 

to deliver the 2030 Agenda for Sustainable Development, including eliminating 

extreme poverty and combating climate change. 

 

One of the most important o lusio s of the UN’s report is that Tax revenues are 

insufficient, and tax rules are inadequate given digitalization  and small and poor 

countries are not adequately included in international tax architecture reform 

efforts .  
 

Current reforms have barely scratched the surface of the issue of tax avoidance and 

populations all over the world are growing tired of weak and partial answers. The UN 

report is published as the debate on the reform of the international tax system is in full 

swing as the work of the Organization for Economic Cooperation and Development 

(OECD), through the Inclusive Framework, on the challenges of taxing the digital 

economy continues. The OECD recently acknowledged that new solutions would have 

to o e e o d the ar ’s le gth pri iple. Further pressure has ee  put o  the ork 
of the OECD by the recent publication of by the International Monetary Fund (IMF) of a 

poli  paper, Corporate taxation in the global economy , hi h re og ized that the 
international corporate tax system is no longer fit for purpose. 

 

The most shocking aspect of multinational tax avoidance is the fact that it is legal. 

Multinationals fix the prices of transactions between their subsidiaries (so called 

tra sfer pri i g/ar ’s le gth pri i g) to guara tee that their re e ues are ta ed i  
countries where tax rates are lower – and not where their economic activity and the 

creation of value really take place. This way, they are able to concentrate enormous 

profits in just a handful of tax havens thanks to a powerful industry of intermediaries – 

banks, consultants and law firms. 

 

As outlined in a previous report A roadmap to improve rules for taxing multinationals, 

the fairest and most effective approach is for multinationals to be taxed as single firms 

doing business across international borders.  

https://developmentfinance.un.org/fsdr2019
https://developmentfinance.un.org/fsdr2019
http://www.oecd.org/tax/beps/beps-about.htm
https://www.oecd.org/tax/beps/policy-note-beps-inclusive-framework-addressing-tax-challenges-digitalisation.pdf
../../../../IMF%20corporate%20taxation%20march%202019.pdf
https://www.icrict.com/icrict-documents-a-fairer-future-for-global-taxation


A simple, formulaic approach would ensure that global profits and associated taxes 

could then be allocated according to objective factors such as the sales, employment, 

resources (and even digital users) used by the company in each country, rather where 

they locate their different functions and claim their Intellectual Property.  

 

This proposal, combined with a global effective minimum tax of 20-25% would 

drastically reduce the financial incentives for multinationals to shift profits between 

jurisdictions and for countries to cut their tax rates. 

 

Toda ’s realit  is that the OECD is pla i g the leadi g role is shapi g ta  sta dards. I  
addition to our concerns on the legitimacy of the OECD vis a vis the United Nations, we 

are worried about the way developing countries are allowed to be engaged in the 

shaping of global tax standards. Given that corporate tax avoidance affects developing 

countries relatively more, it is critical that they become rule makers and not simply 

rule takers. 

 

ICRICT also calls for the creation of a global asset registry. It would prove a vital tool 

against illicit financial flows, by ending impunity for removing legitimate income and 

profits from the economy in which they arise for tax purposes. You can read about 

h , ho  a d here it should e i ple e ted i  our latest report, A Roadmap for a 

Global Asset Registry .  
 

 

KEY FIGURES 

 

 IMF’s Fis al Affairs Depart e t esti ates a ual total orporate ta  losses 
associated with profit shifting at around $600bn, with $400bn for OECD member 

states and around $200bn for lower-income countries per annum.   

 According to ICRICT commissioner Gabriel Zucman, $7.6 trillion are stashed in 

tax havens. It is the equivalent of 10% of global GDP, hidden as deposits, shares, 

bonds and investment funds. And this is a conservative estimate, which also varies 

a lot per country: in northern European countries this hidden wealth is no more 

than 5%, but this figure goes up to around 15% in continental Europe, and even to 

60% in Russia, some Gulf States and a few countries in Latin America.  

 Facebook paid just £7.4million of UK corporation tax in 2017, despite revenues 

of £1.3billion in the country and global profits before tax of 50%.  

 Amazon does not plan to pay any taxes in the US this tax season – the second 

year in a row it will not.  

 Google moved 19.9 billion euros ($22.7 billion) through a Dutch shell company 

to Bermuda in 2017, as part of an arrangement that allows it to reduce its foreign 

tax bill, according to documents filed at the Dutch Chamber of Commerce.  

 Vodafone, the first big multinational to voluntarily publish country by country 

data in its financial statements for 2016/2017, shows that nearly 40% of its profits 

are allocated to tax havens, with Eur1,4bn declared in Luxembourg, where the 

company provides intra-group services and funding, and is taxed at an effective tax 

rate of 0.3 

 

https://www.icrict.com/icrict-documentsa-roadmap-for-global-asset-registry
https://www.icrict.com/icrict-documentsa-roadmap-for-global-asset-registry
https://www.imf.org/external/pubs/ft/wp/2015/wp15118.pdf
https://gabriel-zucman.eu/files/AJZ2017b.pdf
https://gabriel-zucman.eu/files/AJZ2017b.pdf
https://gabriel-zucman.eu/files/AJZ2017b.pdf
https://s21.q4cdn.com/399680738/files/doc_financials/annual_reports/FB_AR_2017_FINAL.pdf
https://www.bloomberg.com/news/articles/2019-02-22/tax-law-didn-t-help-amazon-pay-zero-in-2018-it-was-just-savvy
https://www.reuters.com/article/us-google-taxes-netherlands/google-shifted-23-billion-to-tax-haven-bermuda-in-2017-filing-idUSKCN1OX1G9
https://unctad.org/en/PublicationsLibrary/diae2018d4_en.pdf
https://unctad.org/en/PublicationsLibrary/diae2018d4_en.pdf


Quotes of ICRICT commissioners (Please feel free to use them) 

 

Joseph Stiglitz, Professor at Columbia University and ICRICT Commissioner, said: 
It is ti e for ou tries to agree o  a glo al i i u  effe ti e ta , o atter here ou are 

producing, no matter what you do, you have to pay 15-20% of global profits in taxes. That would 

stop the ra e to the otto . 
 

José Antonio Ocampo, Chair of ICRICT, said:   
The ai  respo si ilit  for the issue of ta  ooperatio  ust lie ith the U ited Natio s,  

turning the current Committee of Experts on International Cooperation in Tax Matters into a truly 

global intergovernmental organization, and allocating adequate resources for it to promote and 

improve global tax cooperation. ICRICT has also proposed that UN member states initiate 

negotiations to draft a UN convention to combat abusive tax practices. 

 

Wayne Swan, former Treasurer and a member of ICRICT, said: 

As the digital economy is fast becoming the economy itself, any solution should be comprehensive 

and deliver a sustainable international tax architecture fit for the 21st century. It means a 

rediscussion of taxing rights to deliver a fairer allocation of tax revenue than the current system, 

hi h has ee  strippi g riti al re e ue fro  oth de eloped a d de elopi g ou tries.  

 

Magdalena Sepúlveda, a member of ICRICT, said:  

When multinationals do not pay the taxes that they owe, this means that States have fewer 

resources to invest in public services, such as education, health care, childcare services, access to 

efficient justice systems and access to public drinking water and sanitation systems. This dynamic 

exacerbates gender equality, because women are overrepresented among the poor and among the 

demographic group with precarious or low-paid jo s . 
 

ICRICT COMMISSIONERS VIDEOS      Watch - and publish if you wish:  
      

- Joseph E. Sitglitz, Professor at Columbia University and ICRICT member on tax competition. 

- Gabriel Zucman, Professor at Berkeley University and ICRICT member on tax havens 

- José Antonio Ocampo, President of ICRICT, about the necessity of UN tax body 

- Eva Joly, European MP and ICRICT member on tax avoidance and the devastation of the 

environment 

- Jayati Ghosh, Professor of Economics at Jawaharlal Nehru University, New Delhi, and member 

of ICRICT on why fair tax is crucial for development.  

- Magdalena Sepúlveda, ICRICT member, on tax avoidance and human rights.  

- Wayne Swan, ICRICT member, on not reforming the global tax system and extremism 

 

More ICRICT vidéos 

 

ABOUT ICRICT:  

The Independent Commission for the Reform of International Corporate Taxation aims to promote the 

international corporate tax reform debate through a wider and more inclusive discussion of 

international tax rules than is possible through any other existing forum; to consider reforms from a 

perspective of public interest rather than national advantage; and to seek fair, effective and sustainable 

tax solutions for development.  
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https://www.youtube.com/watch?v=RPYW9YZolWs&t=17s
https://www.youtube.com/watch?v=cNaIbUxZ11E
https://www.youtube.com/watch?v=nBCCjJEwDMc
https://www.youtube.com/watch?v=_BzXcWr78TY
https://www.youtube.com/watch?v=32RboOTHqfk
https://www.youtube.com/watch?v=Z8XBYNpqOso
https://www.youtube.com/watch?v=uc9fN-oIQZ4
https://www.youtube.com/channel/UCiPiObpJdmA_qJcbUtI4r6g/videos?view_as=subscriber
http://www.icrict.com/
mailto:loualalou@gmail.com

